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PENSON 
 FINANCIAL SERVICES, INC. 
 

 
 

Statement of Financial Condition
June 30, 2007

(unaudited)
Assets
Cash and cash equivalents $ 201,509,829         
Cash and securities segregated under

federal and other regulations 750,113,487         
Receivable from broker-dealers

and clearing organizations 206,796,463         
Receivable from customers and

non-customers, net 1,003,142,728      
Receivable from correspondents   286,528,157         
Receivable from parent 32,818,132           
Securities borrowed 2,812,889,879      
Securities owned, at fair value 32,927,241           
Deposits with clearing organizations 214,382,626         
Property and equipment, less

accumulated depreciation 6,653,934             
Other assets 20,016,326           
Total assets $ 5,567,778,802      

Liabilities and Stockholder’s Equity
Payable to customers and non-customers $ 2,320,811,539      
Payable to correspondents 431,837,552         
Payable to broker-dealers and

 clearing organizations 126,065,560         
Securities loaned 2,446,330,205      
Securities sold, not yet purchased 24,254,102           
Accounts payable, accrued

expenses, and other liabilities 34,345,131           
Total liabilities 5,383,644,089      
Stockholder’s equity:

Preferred Stock 200,000                
Common stock, $1 par value, 

1,000 shares authorized, issued 
and outstanding 1,000                    

Additional paid-in capital 121,101,623         
Retained earnings 62,832,090           

Total stockholder’s equity 184,134,713         
Total liabilities and stockholder’s equity $ 5,567,778,802      

See accompanying notes.



 
 

 PENSON  
 Financial Services, Inc. 
  
1.  Organization and Nature of Business 
Penson Financial Services, Inc., (the Company), a North Carolina 
corporation, is a broker-dealer registered with the Securities and Exchange 
Commission (SEC) and a member of the National Association of Securities 
Dealers, Inc. (NASD) (n/k/a FINRA).  The Company is a wholly owned 
subsidiary of  SAI Holdings, Inc. (Parent) which in turn  is a wholly  owned 
subsidiary of Penson Worldwide, Inc. (PWI).   
 
2.  Summary of Significant Accounting Policies 
Securities Transactions 
Proprietary securities transactions are recorded at market value on a trade-
date basis as if they had settled.  Customer securities transactions are 
reported on a settlement-date basis. 
 
Amounts receivable and payable for securities transactions that have not 
reached their contractual settlement date are recorded  net on the statement of 
financial condition.   
 
Marketable securities are valued at market value, and securities not readily 
marketable are valued at fair value as determined by management.   
Securities Lending Activities 
Securities borrowed and securities loaned transactions are generally reported 
as collateralized financings except where letters of credit or other securities 
are used as collateral.  Securities borrowed transactions require the Company 
to deposit cash, letters of credit, or other collateral with the lender.  With 
respect to securities loaned, the Company receives in the form of cash an 
amount generally in excess of the market value of securities loaned.  The 
Company monitors the market value of securities borrowed and loaned on a 
daily basis, with additional collateral obtained or refunded as necessary. 
 
Collateral 
The Company reports assets it has pledged as collateral in secured 
borrowings or other arrangements when the secured party cannot sell or 
repledge the assets or the Company can substitute collateral or otherwise 
redeem it on short notice. The Company generally does not report assets 
received as collateral in secured lendings and other arrangements because the 
debtor typically has the right to redeem the collateral on short notice.  
 
Income Tax 
The Company is included in the consolidated federal income tax return  filed 
by PWI.  Federal income taxes are calculated as if the Company filed on a 
separate return basis, and the amount of current tax or benefit calculated is 
either remitted to or received from PWI.  The amount of current and deferred 
taxes payable or refundable is recognized as of the date of the financial 
statements, utilizing currently enacted tax laws and rates.  
 
Property and Equipment 
Property and equipment are stated at cost and consist primarily of purchased 
software and furniture and equipment. Depreciation and amortization is 
generally provided on a straight-line basis using estimated useful lives of 
three to five years.   
 
Cash Equivalents 
The Company considers cash equivalents to be highly liquid investments 
with original maturities at the time of purchase of less than 90 days that are 
not held for sale in the ordinary course of business. 
 
Securities owned and securities sold, not yet purchased 
The Company has reported its investments in securities owned and securities 
sold, not yet purchased at their fair or market values in the statement of 
financial condition. 
 
Fair Value of Financial Instruments 
The financial instruments of the Company are reported on the statement of 
financial condition at market or fair values, or at carrying amounts that 
approximate fair values because of the short maturity of the instruments. 
  
Allowance for Doubtful Accounts 

The Company maintains an allowance for doubtful accounts that represents 
amounts, in the judgment of management, necessary to adequately absorb 
losses from and inherent risks in outstanding receivables from customers and 
correspondents.  Provisions made to this allowance are charged to operations 
based on anticipated recoverability.   
 
Use of Estimates 
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States requires management to 
make estimates and assumptions that affect the amounts reported in the 
financial statements and accompanying notes.  Actual results could differ 
from those estimates. 
 
3.  Segregated Assets 
Cash and securities segregated under federal and other regulations totaled 
$750,113,487. Of this amount, $716,976,104 was segregated  for the benefit 
of customers under Rule 15c3-3 of the Securities and Exchange 
Commission, against a requirement of $636,717,504.  
 
The remaining balance of $33,137,383 relates to the Company’s election to 
compute a reserve requirement for Proprietary Accounts of Introducing 
Broker-Dealers (PAIB) calculation, as defined.  The PAIB calculation is 
completed in order for each correspondent firm that uses the Company as its 
clearing broker-dealer to classify its assets held by the Company as allowable 
assets in the correspondent’s net capital calculation.  At June 30, 2007, the 
Company had no reserve requirement as a result of the PAIB calculation.   
 
4.  Receivable from Customers and Non-Customers 
Accounts receivable from and accounts payable to customers and non-
customers include amounts due on cash and margin transactions. Securities 
owned by customers are held as collateral for margin loans made to 
customers. Such collateral is not reflected on the statement of financial 
condition. 
  
5.  Securities Owned 
Securities owned consist of equity investments made in publicly traded 
equities and government securities, as well as investments in certificates of 
deposit, each with an original maturity of greater than 90 days. 
 
6.  Payable to Banks 
As of June 30, 2007, the Company’s short-term bank loans consist of four 
lines of credit.  Three of the lines of credit permit the Company to borrow in 
aggregate up to $440,000,000.  The fourth line of credit has no stated 
borrowing capacity. 
 
The Company had no outstanding amounts at June 30, 2007. Should the 
Company draw down on these lines of credit, borrowings under these 
agreements would  bear interest at a rate that varies with the federal funds 
rate, which approximated 5.3% at June 30, 2007.  They are generally secured 
by customers’ securities on margin and non-customer securities, and are 
repayable on demand. 
 
7.  Income Taxes 
Deferred income taxes reflect the net tax effects of temporary differences 
between the carrying amounts of assets and liabilities for financial reporting 
purposes and the amounts used for income tax purposes. 
 
The Company is included in the consolidated federal and state tax returns 
filed by PWI.  Therefore, the deferred tax asset is included in receivable 
from parent at June 30, 2007.    
 
8.  Transactions with Related Parties  
At June 30, 2007, the Company had a receivable of $32,818,132 from SAI 
for payments made by the Company on behalf of SAI to support the 
operations of SAI and its affiliated companies.  The balance is non-interest 
bearing and has  no fixed terms of repayment.   
   
 
9.  Financial Instruments with Off-Balance-Sheet Risk 
In the normal course of business, the Company purchases and sells securities 
as both principal and agent. If another party to the transaction fails to fulfill 

its contractual obligation, the Company may incur a loss if the market value of 
the security is different from the contract amount of the transaction. 
 
The Company deposits customers’ margin securities with lending institutions  as 
collateral for borrowings.  If a lending institution does not return a security, the 
Company may be obligated to purchase the security in order to return it to the 
customer.  In such circumstances, the Company may incur a loss equal to the 
amount by which the market value of the security exceeds the value of the loan 
from the institution. 
 
In the event a customer or broker fails to satisfy its obligations, the Company 
may be required to purchase or sell financial instruments at prevailing market 
prices to fulfill the customer’s or broker’s obligations.  The Company seeks to 
control the risks associated with its customer or broker activities by requiring 
customers and brokers to maintain margin collateral in compliance with various 
regulatory and internal guidelines.  The Company monitors required margin 
levels daily and, pursuant to such guidelines, requires customers or brokers to 
deposit additional collateral or to reduce positions when necessary.   
The Company’s policy is to continually monitor its market exposure and 
counterparty risk. The Company does not anticipate nonperformance by 
counterparties and maintains a policy of reviewing the credit standing of all 
parties, including customers, with which it conducts business.   
 
For customers introduced on a fully disclosed basis by other broker-dealers, the 
Company has the contractual right of recovery from such introducing broker-
dealers in the event of nonperformance by the customer.  In the event the 
customer or introducing broker does not perform, the Company is at risk of loss. 
 
10. Employee Benefit Plan 
The Company sponsors a defined contribution 401(k) benefit plan (the Plan) 
that covers substantially all employees.  Under the Plan, the Company  may 
make a discretionary contribution determined by the Board of Directors.  All 
employees are eligible to participate in the Plan, based on meeting certain age 
and term of employment requirements. 
 
11. Commitments and Contingencies 
The Company has obligations under operating leases with initial noncancelable 
terms in excess of one year.   
 
The Company is named in various legal matters arising in the ordinary course of 
business.  Management of the Company, after consultation with outside legal 
counsel,  believes that the resolution of these various lawsuits will not result in 
any material adverse effect on the Company’s financial position. 
 
12.  Net Capital Requirements  
The Company is subject to the Securities and Exchange Commission Uniform 
Net Capital Rule (SEC Rule 15c3-1), which requires the maintenance of 
minimum net capital.  The Company has elected to use the alternative method, 
permitted by Rule 15c3-1, which requires that the Company maintain minimum 
net capital, as defined, equal to the greater of $250,000 or 2% of aggregate debit 
balances, as defined in the SEC’s Reserve Requirement Rule (Rule 15c3-3).  At 
June 30, 2007, the Company had net capital of $128,057,710 and was 
$106,083,137 in excess of its required net capital of $21,974,573. 
  
 
 
 
 
 
 
 
 

 

   

 
 
 
 
 
 

PENSON WORLDWIDE, INC.  
subsidiaries include: 

 

 
 

PENSON FINANCIAL SERVICES, INC.  
Dallas, Texas 

Member FINRA and SIPC 
 

 PENSON FINANCIAL SERVICES CANADA, INC. 

Montreal  
Member Investment Dealers Association of Canada and CIPF 

 
PENSON FINANCIAL SERVICES LIMITED  

London 
Regulated by The Financial Services Authority 

 Member London Stock Exchange 
 

PENSON FINANCIAL FUTURES, INC.  

Dallas, Texas 
Member National Futures Association 

 
PENSON GHCO 

Chicago, Illinois 
Member National Futures Association 

 
NEXA TECHNOLOGIES, INC. 

Irvine, California 

 
PENSON ASIA LIMITED 

Hong Kong  
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


